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WATER CHARGES — INCREASES 

268. Mr F.M. LOGAN to the Minister for Water: 

I draw the minister’s attention to the answer given by the Premier yesterday to a question from the Leader of the 
Opposition in which he told this house that he had acted to bring water charges in line with the real cost of 
supplying the service, that the fixed charge for water had fallen, and that the consumption charge had risen; 
therefore, some may have a relative benefit out of it. He also said publicly that he agreed that the increase could 
have been managed better. I therefore ask — 

Mr C.J. Barnett: When did I say that? 

Mr F.M. LOGAN: You did. 

Mr C.J. Barnett: When? 

Mr F.M. LOGAN: On ABC radio. I have you quoted. 

The SPEAKER: Thank you, members! The member for Cockburn has the call. 

Mr F.M. LOGAN: I ask — 

(1) Will the minister tell this house exactly how much fixed water charges have fallen and how much water 
usage charges have risen, which will result in an overall tariff increase of 17.7 per cent? 

(2) Will the minister explain why the water tariff increase of 10 per cent for the 2010–11 budget, 
recommended by the Economic Regulation Authority for the smooth management of water increases 
and tabled in this house last August, was not followed? 

Dr G.G. JACOBS replied: 

I thank the member for Cockburn for the question. 

(1)–(2) Everybody on this side of the house values water and knows that it is so very important to responsibly 
manage it. 

Mr E.S. Ripper interjected. 

Dr G.G. JACOBS: It is important that we manage it, and I have said this before in this house—and the member 
for Cockburn has giggled—about a finite resource in Western Australia. 

Mr F.M. Logan: You just answer the question. 

Dr G.G. JACOBS: All the predictions from the Commonwealth Scientific and Industrial Research Organisation 
and all the predictions into 2030 indicate that we have a drying climate. 

Mr F.M. Logan: There are only two questions. Don’t tell us about rainfall. Just answer the two questions; 
answer them. 

Dr G.G. JACOBS: It is important that we recognise the cost of providing water. I also say that we are far from 
cost recovery for the true cost of providing water—far from it in Western Australia. Again I have said that we 
are not in the area of the Murray–Darling basin but we have learnt lessons from the Murray–Darling basin. The 
message is that we have to value water and we have to move towards looking at the true cost of providing water 
to Western Australia. 

Mr F.M. Logan: How much have fixed water charges fallen and how much have water usage charges risen? 

Dr G.G. JACOBS: If the member for Cockburn would be quiet for a while, Mr Speaker, I will provide the 
answer for him. 

In water charges for households—this side of the house is very aware of them, unlike the other side of the 
house—there is an annual service charge. The other component of the water charge is a usage charge; that is, a 
volumetric charge. This government and the ERA recognise that we could reduce the annual service charge and 
increase the volumetric charge. That is a good message to sell. It is about good use of water. It is about water 
efficiencies, without a heavy hand. I might suggest to members that the annual service charge for the average 
standard family—mum, dad, two kids, a dog and a cat—has gone down $13.08. It went from $240 in 2009–10 to 
$186.60. On the other hand, recognising the issue of the cost of providing water and sending the right message, 
the usage charge for 300 kilolitres—the usage of the average standard family—went from $240 to $331.95, an 
increase of $91.95. If we take $13.80 that we took off the annual service charge from $91.95, we get $78.15 for 
the annual standard family cost over a year. The member for West Swan has said that my speech in the past has 
been a “let them eat cake” speech. 

Mr F.M. Logan: How does that relate to the ERA recommendation of 10 per cent? 
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Dr G.G. JACOBS: It is not a “let them eat cake” speech; it is about responsible management, recognising the 
cost of providing water. 

Mr F.M. Logan: How does it relate to the ERA recommendation of 10 per cent? 

Dr G.G. JACOBS: I have to tell the member for Cockburn that we are about 20 per cent away from true cost 
recovery in potable water sources supplied to Western Australians. 

Several members interjected. 

Mr F.M. LOGAN: Finish answering question (2). 

Dr G.G. JACOBS: I will finish with this: the ERA does its analysis and recommends to government, and it is 
the government’s decision on what is a responsible pricing structure in moving Western Australia forward in the 
responsible management of the water resource in Western Australia. 
 


